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Summary of significant accounting policies continued

Critical accounting estimates and judgements continued
h
Lease classification
A lease is classified as a finance lease when substantially all the risk and rewards of ownership are transferred to the Group. In determining the
appropriate classification, the substance of the transaction rather than the legal form is considered. Factors considered include but are not limited to
the following: whether the lease transfers ownership of the asset to the lessee by the end of the lease term; the lessee has the option to purchase the
asset at the price that is sufficiently lower than the fair value on exercise date; the lease term is for the major part of the economic life of the asset and
the present value of the minimum lease payments amounts to at least substantially all of the fair value of the leased asset.
i
Engineering and other aircraft costs
The Group has a number of maintenance contracts with service providers to repair or replace engine parts. These agreements are complex and the
Group exercises judgement in determining the assumptions used to match the consumption of replacement spares and other costs associated with
fleet maintenance with the appropriate income statement charge.
Impact of new International Financial Reporting Standards
The Group has adopted the following interpretation for the first time in the financial year beginning 1 January 2015:
a
IFRIC 21 Levies
IFRIC 21 clarifies that an entity recognises a liability for a levy when the activity that triggers payment, as identified by the relevant legislation, occurs.
For a levy that is triggered upon reaching a minimum threshold, the interpretation clarifies that no liability should be anticipated before the specified
minimum threshold is reached. This interpretation has no impact on the Group as it has applied the recognition principles under IAS 37 ‘Provisions,
Contingent Liabilities and Contingent Assets’ consistent with the requirements of IFRIC 21 in prior years.
Other standards, amendments and interpretations which are effective for the financial year beginning on 1 January 2015 are not material to the Group.
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New standards, amendments and interpretations not yet effective

The IASB and IFRIC issued the following standards, amendments and interpretations with an effective date after the year end of these financial
statements which management believe could impact the Group in future periods. Unless otherwise stated, the Group plans to adopt the following
standards, interpretations and amendments:
IFRS 9 ‘Financial instruments’ (not yet endorsed by the EU); effective for periods beginning on or after January 1, 2018. The standard removes the
multiple classification and measurement models for financial assets required by IAS 39 and introduces a model that has only two classification
categories: amortised cost and fair value. Classification is driven by the business model for managing the financial assets and the contractual cash flow
characteristics of the financial assets. The accounting and presentation for financial liabilities and for derecognising financial instruments is relocated
from IAS 39 without any significant changes. IFRS 9 (2010) introduces additional changes relating to financial liabilities. IFRS 9 adds new requirements
to address the impairment of financial assets and hedge accounting. The Group is currently assessing the impact of the new standard.
IFRS 15 ‘Revenue from contracts with customers’ (not yet endorsed by the EU); effective for periods beginning on or after January 1, 2018. The standard
establishes a new five-step model that will apply to revenue arising from contracts with customers. Revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled in exchange for those goods or services. The principles in IFRS 15 provide a more
structured approach to measuring and recognising revenue. This is a converged standard on revenue recognition which replaces IAS 18 ‘Revenue’, IAS
11 ‘Construction contracts’ and related interpretations. The Group is currently assessing the impact of the new standard.
IFRS 16 ‘Leases’ (not yet endorsed by the EU); effective for periods beginning on or after January 1 2019. Under IFRS 16, a contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. The new standard
eliminates the classification of leases as either operating leases or finance leases and instead introduces a single lessee accounting model. Applying this
model, lessees are required to recognise a lease liability reflecting the obligation to make future lease payments and a ‘right-of-use’ asset for virtually all
lease contracts. IFRS 16 includes an optional exemption for certain short-term leases and leases of low-value assets. The Group is currently assessing
the impact of the new standard.
IAS 19 (Amendment) ‘Employee benefits’; effective for periods beginning on or after February 1, 2015 in the European Union. The amendment applies
to contributions from employees or third parties to defined benefit plans and clarifies the treatment of such contributions. The amendment
distinguishes between contributions that are linked to service only in the period in which they arise and those linked to service in more than one period.
The objective of the amendment is to simplify the accounting for contributions that are independent of the number of years of employee service, for
example employee contributions that are calculated according to a fixed percentage of salary. Entities with plans that require contributions that vary
with service will be required to recognise the benefit of those contributions over employee’s working lives. It is anticipated that the application of this
amendment will have no significant impact on the Group’s net profit or net assets.
There are no other standards, amendments or interpretations in issue but not yet adopted that the Directors anticipate will have a material effect on
the reported income, net assets or disclosures of the Group.
The Group has not early adopted any standard, amendment or interpretation that has been issued but is not yet effective.
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